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ICF supports Ethiopian Government’s efforts to strengthen business environment
~ Project to improve tax administration marks ICF’s first project in Ethiopia~

Dar es Salaam, Tanzania – July 20th 2010 – The Investment Climate Facility for Africa (ICF) has announced it is supporting a new project in partnership with the Government of Ethiopia which will modernise the tax administration system of the Ethiopian Revenues and Customs Authority (ERCA).  The project, which responds to demand from the private sector, marks ICF’s first project in Ethiopia and is set to bring significant benefits to business community and Ethiopia’s wider economy. 

The new project will introduce an electronic filing and payment system to streamline procedures at the ERCA, reducing the time it takes to submit your tax form and effect payment to just one day, with just three procedures. Businesses will benefit from fewer, simpler and more affordable payments and Government will benefit from greater compliance and an increasingly formalised economy, bringing important benefits to wider civil society.    

Working in close collaboration with the private sector throughout the project’s four year life-span and beyond, combined with taxpayer education and staff training programmes, will ensure the project is truly sustainable in the long-term. In two years time, it is hoped 25% of the taxpayer community will use the e-filing services, representing 65% of total revenues collected.

His Excellency, Ato Malaku Fenta, Director General of the ERCA said “ The Government of Ethiopia recently launched a wide range of economic and social reform policy measures and programmes in key sectors (agriculture and manufacturing, revenues, justice etc). In order to conduct the National Agenda of Institutional Reform and Modernisation, the Government has created a National Capacity Building Program (NCBP), consisting of a number of sectoral reform packages including the Tax and Customs Reform programme, of which this new project forms a part. We would like to take this opportunity to express our gratitude to ICF for supporting this project which will enhance our modernization programme and change of management model”.
The software will enable taxpayers to file their tax returns online and make payments through simple bank transfers, significantly improving the efficiency of the ERCA and reducing data loss.  ERCA staff will be trained to use the system and a call centre will be established to improve taxpayers’ understanding of regulations.  The new system will also allow the ERCA to identify tax evaders and those who file their returns late, allowing them to treat all taxpayers fairly.   

Omari Issa, Chief Executive Officer of ICF said: “The benefits of a formal economy are numerous and far-reaching.  For the entrepreneur, formalisation helps ensure access to credit, leading to increased innovation, growth and job creation. For government, an efficient tax system creates a widened tax base, leading to increased revenue with which to implement yet further social and economic improvements.  We are delighted that the Government of Ethiopia has recognised the importance of addressing business fundamentals such as tax systems as a means to stimulate wider economic growth and are excited to be supporting this new project.”
Taxation is a priority area for ICF and is part of its clear strategy for job creation, income growth and poverty reduction across the continent. Small and medium enterprises, a principal beneficiary of ICF, are part of the direct recipients of improvements in this area and ICF invites the private sector to have a catalytic role and engage with the governments in defining and implementing reforms that will make the continent an even better place to do business. 
For more information on ICF visit www.icfafrica.org
- ENDS –

Notes to editors:

1. The Investment Climate Facility for Africa is a unique public-private partnership between government and business that aims to help Africa create a more attractive business environment and realise its potential as a global player and trading partner. ICF works to remove real and perceived obstacles to domestic and foreign investment by assisting Africans to prepare and promote the continent as an investment destination. ICF has the support of Africa institutions, international development partners and private sector companies.

2. ICF is supported by a range of corporate investors and development partners, as well as African governments, who have all proved receptive to ICF's vision of an improved investment climate for Africa.  African Governments working in partnership with ICF include: Burkina Faso, Cape Verde, Lesotho, Liberia, Mali, Mauritius, Mozambique, Rwanda, Senegal, Sierra Leone, Tanzania and Zambia, as well as the East African Community and OHADA.   ICF’s Corporate Partners include: Anglo American, Coca-Cola, SAB Miller, Sasol, Shell Foundation, Standard Bank and Unilever.  Development partners include: Germany, Ireland, The Netherlands, Norway, South Africa, United Kingdom, Africa Development Bank and the International Finance Corporation. 

For more information or to request an interview with an ICF spokesperson, please contact:

	Emilienne Macauley

Ph: +255 222 129 211

email : emacauley@icfafrica.org
	Sophie Capron 

Ph: +44 207 067 0280

e-mail: scapron@webershandwick.com
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