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High level meeting of EAC officials in Tanzania results in recommendations to tackle trade and investment barriers 
Arusha, Tanzania, 30 October 2009 – The high level meeting hosted today by the Investment Climate Facility for Africa (ICF) and the Customs Directorate of the East Africa Community Secretariat has been declared a success with officials receiving recommendations aimed at reducing congestion and trade barriers, especially along the Region’s key transport corridors. 

Consultants hired by the East African Community Secretariat presented their suggestions in a report titled ‘An evaluation of the Implementation and Impact of the EAC Customs Union’.  Their recommendations included:

· Charging officials of the Ministries of Trade from all five member states with the responsibility of overseeing reported cases of Non Tariff Barriers (NTBs) and resolving any disagreements which may arise.  
· The formation of teams dedicated to dealing with day to day operational issues, which would permit the existing monitoring committees to focus solely on resolving structural issues that hinder cross-border trade.

The Forum, held in Arusha, nine weeks before the EAC Customs Union is fully introduced, brought together key political, business and government representatives committed to increasing the EAC’s investment potential by addressing obstacles to trade. With a particular focus on how the region can remove non-tariff based obstacles including: the duplication of paperwork systems and procedures to clear goods; excessive physical inspections; lack of harmonised management and IT systems; and poor quality physical infrastructure, the Forum increased dialogue and commitments between EAC member countries. 
Delegates heard that, while intra-EAC trade had grown 49% between 2005 and 2008 from $1.847 million to $2,715 million, the EAC’s share of world exports remained too low – standing at less than one tenth of all global exports. The Forum’s host, ICF Chief Executive Officer, Omari Issa also stressed that congestion and delays along the region’s Northern and Central corridors*, through which 80 per cent of Africa’s imports and exports depend worth approximately $560 billion per annum, make East Africa one of the most expensive parts of the world to ship goods. 

Omari Issa, Chief Executive Officer of ICF, explains: “East Africa’s position as one of the most expensive parts of the world in which to ship goods has significant consequences for business and investors. Consider how a ship delayed one day while berthed at port will cost the owner nearly $25,000, or how a container being transported by land from Mombasa to Kigali can cost nearly $3,000, twice the cost of shipping it all the way from Singapore or Malaysia to Mombasa.  This is why today’s Forum has been so important and we are confident it marks an important milestone in efforts to increase the region’s economic prosperity and attractiveness as a global trading partner. 

“Just nine weeks before the EAC Customs Union is fully introduced, we are heartened by the willingness of the region’s officials to continue to shape change and their recognition that all EAC member countries will benefit from increased trade efficiencies. Success will rely on us now building on the collaborative spirit that has been initiated between customs authorities, police, ports, standards inspection agencies, businesses and government. We are confident today’s event has helped facilitate this co-ordination, and our efforts to ensure the right solutions and opportunities are identified and realised ahead of the planned introduction of the single Customs Union next year.”  This will result in benefits to trade especially with regards to duty paid on goods.  At present the highest duty paid on goods to Tanzania is five percent and in Uganda two percent, with the formation of the Customs Union, good will be traded duty free within the partner states including Burundi and Rwanda.
The Forum marks the initial, preparatory phase of an ICF project that will last three years. The project, which has been developed in partnership with the EAC Customs Directorate, will prepare the Region for the introduction of the fully fledged Customs Union and speed up the average transit time along northern and central trade corridors. The project’s other components include technical assistance to finalise the legislative framework for the
* The Northern Corridor runs between Mombasa and Kigali, and the Central Corridor runs between Dar es Salaam, Kigali and Bujumbura.  

Customs Union; development of a risk based customs management system to cut the amount of physical inspections; support for Burundi’s integration into the EAC; investment in IT; and investment in the actual infrastructure of the region’s customs processes. 

ICF is the only pan-African body, based in Tanzania, explicitly and exclusively focused on improving the continent's investment climate. It works with receptive African governments and organisations to systematically remove constraints to investment in order to make the continent an even better place to do business. It currently has over 20 projects active in 11 African countries, including Burkina Faso, Cape Verde, Lesotho, Liberia, Madagascar, Mali, Rwanda, Senegal, Sierra Leone, Tanzania and Zambia, as well as a number of pan-African projects in partnership with regional organisations such as the EAC.

For more information on ICF visit www.icfafrica.org
– ENDS –

Notes to editors:

1. The Investment Climate Facility for Africa is a unique public-private partnership between government and business that aims to help Africa create a more attractive business environment and realize its potential as a global player and trading partner. ICF works to remove real and perceived obstacles to domestic and foreign investment by assisting Africans to prepare and promote the continent as an investment destination. ICF success is measured against higher levels of investment, faster economic growth, enhanced business opportunities and sustained returns for investment. ICF has the support of key Africa institutions, international development partners and private sector companies
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