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Investment Climate Facility for Africa 

to Support Power Sector Development in Rwanda 

Kigali, Rwanda – 30 October 2008 - The Investment Climate Facility for Africa (ICF) has signed an agreement with the Government of Rwanda for a power sector project that will enhance the country’s investment potential. 

The project aims to help Rwanda secure private sector investment for electricity power generation and achieve its target of increasing access to energy supplies from the current 5% of the population to 16% by 2012. By setting up legal and regulatory components, including PPP and PPA agreements, managing contract negotiations, setting tariffs, and managing licencing, the project will support the long term planning of the country’s power sector. 

The ICF's Chief Executive Officer, Mr Omari Issa, said: “The Government’s commitment to improve the population’s access to energy supplies are a demonstration of its willingness to take decisive steps to improve the welfare of Rwanda’s citizens and the investment climate of the country. This funding will help strengthen and improve the regulatory and legal infrastructure of the energy sector - vital for attracting further private sector investment.” 

Rwanda’s Minister of State for Energy and Water, Dr. Albert Butare, said: “The ICF’s support will help us to lay the regulatory foundations that will secure greater private investment for Rwandan power generation. As well as increasing the population’s access to electricity supplies, increased production will bring down the price of energy for Rwandan businesses and consumers which is critical to Rwanda’s ongoing economic development. We are very grateful to the ICF for its assistance in enhancing our regulatory environment as it will certainly help us meet our energy supply targets.” 

The facilitation of improvements to Africa’s infrastructure is one of the ICF’s key strategic priorities. Recognising the impact unreliable power supply has on the continent's wider investment climate, the ICF has established a Power Sector Task Force to respond to the growing deficit in power generating capacity in many African countries. 

Mr Omari Issa continued: “Improving access to power is especially important for Rwanda’s small and medium-sized enterprises which have an important role to play in ensuring the country’s long-term economic development. The unavoidable reality is that a weak investment climate and a difficult business environment will hit small firms much harder than large companies. Providing your own reliable electricity source is much harder for a small enterprise, meaning lack of power can become a very real, and often insurmountable, disincentive to entrepreneurship and enterprise.” 

The project is the latest in a number of ICF-funded initiatives in Rwanda, including a three year project to modernise Rwanda’s commercial justice systems and to improve processes for both business and land registration. Less than 10% of Rwandan land is currently registered but a programme to title all land to its owners has already begun. The ICF recognises that when land ownership is clear, investors are better informed about what they are buying or where they are putting their money, which can encourage investment. 

This latest ICF boost follows a recent World Bank report that commended Rwanda for various strategic changes in doing business which saw it climb nine places in the World Bank’s ‘Doing Business’ report in September 2008 to be ranked 139th out of 181 nationals, up from 148th position last year. The World Bank also described the country as one of the fastest developing African economies in a region that is increasingly attracting interest from investors seeking opportunities in emerging markets. 

For more information on the ICF visit www.icfafrica.org 

- ENDS - 

Notes to editors: 

1. The Investment Climate Facility for Africa is a unique public-private partnership between government and business that aims to help Africa create a more attractive business environment and realize its potential as a global player and trading partner. The ICF works to remove real and perceived obstacles to domestic and foreign investment by assisting Africans to prepare and promote the continent as an investment destination. ICF success is measured against higher levels of investment, faster economic growth, enhanced business opportunities and sustained returns for investment. The ICF has the support of key Africa institutions, international development partners and private sector companies. 

2. All Doing Business statistics are taken from Doing Business in Africa Report 2009 (http://www.doingbusiness.org) 
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