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The Investment Climate Facility for Africa





PRESS RELEASE

ICF CEO urges African Governments to tackle business basics
~Call for commitment to improve Investment Climates as 
World Leaders gather in New York to assess MDG progress ~

New York – 22 September 2008 – Speaking today at the United Nations High Level Event on Africa’s Development Needs, the CEO of the Investment Climate Facility for Africa (ICF) Mr Omari Issa, called on African Governments to improve their investment climates if wider economic and social progress is to be achieved. 

Addressing government, NGO and private sector representatives from around the world, Mr Issa argued that if Africa is to reach the core MDG of halving the number of people living on less than one US dollar a day by 2015, it must achieve a sustained economic growth of seven per cent per annum, which in turn relies on turning talk and pledges into commitments and firm actions.

The ICF maintains that Africa's much needed economic progress will only materialize once improvements to the continent's business environment are made - and this requires a commitment from African governments and institutions to significantly improve their respective investment climates.
Speaking at the event, Mr Omari Issa said: “Much is made of the need to increase investment flows into and within Africa; debate rages about how to mobilize this investment and direct it to the right sectors and markets. Whilst we agree that Africa needs greater investment, we believe that such investment will materialise only if the investment climates are conducive.”

Mr Issa also stressed the value of small and medium sized enterprises (SMEs) for Africa’s long-term economic growth, arguing that sustainable economic growth depends not just on attracting inward investment but also on enabling SMEs to thrive. This is the business segment that will create the majority of the new jobs and income Africa so keenly needs, not least because of the contribution SMEs make to trade, as well as providing grass-roots infrastructures to large companies. Mr. Issa argued that a difficult business environment is more punitive to SMEs than it is to large businesses.  Better education and increased business skills are also crucial for the long sustainability of SMEs.
The event, which was held at the United Nations General Assembly, marks the midpoint in the global effort to achieve the Millennium Development Goals (MDGs). Despite the continent’s record economic growth over the past four years it is predicted that no African country will achieve all of them by 2015.
However, the ICF remains optimistic that an improved investment climate can be achieved in Africa, highlighting that it will cost governments a lot less to improve their investment climates than it will to mobilize investments.  

The ICF’s approach to reforming Africa’s business environment is based on practical interventions. By working in partnerships with African Governments the ICF aims to make the continent an even better place to do business by systematically focusing on areas where practical steps can be taken to remove identified constraints and problems. 

After a period of strategic and operational planning, the ICF became active in 2007 and already has a high-quality and diverse portfolio across a number of countries focused on the following priority areas:
· Business registration and licensing to reduce the number of procedures and time it takes to register a business, thereby aiming to reduce barriers to starting a legitimate business. The ICF currently has related projects underway in Burkina Faso, Liberia, Madagascar and Rwanda. 

· Land registration to improve investors’ confidence in land tenure, increase investment in the property sector and facilitate access to credit. The ICF currently has projects to improve land registration in Burkina Faso and Sierra Leone. 

· Modernisation of Judiciaries to expedite resolution of commercial disputes in Rwanda, Tanzania and Zambia. 
· Improving customs administration in Liberia, Senegal and three East African countries.
· Counterfeiting and Piracy to develop a robust and coherent legislation to tackle this problem in the East African Community. 
· Streamlining VAT procedures in Lesotho and Zambia.

· Harmonising business legislation across 16 OHADA countries.

· Specialised task forces on power and financial sectors that will identify appropriate ICF support in these areas.
Mr Omari Issa said: “These projects bring us a step closer to our vision for an improved investment climate in Africa, and serve as evidence that governments across the continent are willing to take the necessary measures to reform and strengthen their investment climates. Africa is a continent rich with investment potential; if we get the business climate right, the benefits for the wider economy and civil society as a whole will be profound.”

For more information on the ICF and it’s projects visit www.icfafrica.org
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- ENDS -
Notes to editors:

1. The Investment Climate Facility for Africa is a unique public-private partnership between government and business that aims to help Africa create a more attractive business environment and realize its potential as a global player and trading partner. The ICF works to remove real and perceived obstacles to domestic and foreign investment by assisting Africans to prepare and promote the continent as an investment destination. ICF success is measured against higher levels of investment, faster economic growth, enhanced business opportunities and sustained returns for investment. The ICF has the support of key Africa institutions, international development partners and private sector companies.
2.  All Doing Business statistics are taken from Doing Business in Africa Report 2009 (http://www.doingbusiness.org)
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